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In Mt. Garnet - Irvinebank - Herberton mining disty tin mining commenced in 1880,
exploiting hard rock Tin deposits with high gradesthe 1930’s dredging of alluvials
commenced. During the period 1984 — 2003 the irepwvas low due to releases of metal
from the Tin Council stockpile and US strategiacg&fule, such that activity was at low levels.
With stockpiles depleted and demand for tin foamge of industrial uses, notably in
electronic consumer goods on the increase, theisimght to reappraise old prospects.

High-grade tin lode zones in Summer Hill (area rmwered by ML Application 20547 of
Garimperos Limited — a Wholly owned subsidiary dfefne Resources Limited) have been
tested in the 1970’s. Resources were defined ghtdéode zones and in 1980 a mill was
constructed at the Mt. Veteran site, as close astipal to the lode zones; about 47 000
tonnes of ore with head grades of about 0.7 — 1%v&nprocessed but due to declining tin
prices, mining rates were reduced to small quastiif high grade ore. By late 1980’s most
other tin mines in Australia have also been clak®an.

In 1985, the resource estimate for eight lode zam&immer Hill (in ML Application 20547
covering an area of 1200 hectares) was 15.1 milbones of mineralisation averaging
approximately 0.7% Sn, amenable to shallow opeextiaction by selective mining method
with a high waste to ore ratio.

In the period 1996 — 1999, based on a review @bhsdata and new sets of samples taken
from surface, a number of resource estimates wdbes in 0.5 — 0.8% Sn (plus small
tonnages of 1% Sn) was prepared for selected lodesz Due to incomplete records from
archives, these estimates will only be used asdedar the new testing programme, taking
samples from fresh cuts / trenches made with aav@tor and from shallow (about 30m)
drill holes. In addition to tin and other assaystafurgical tests will be made on new
samples.

The objective of the new testing programme to bapleted in 2009 is to define a resource
to JORC standard and to determine ore charact=risti that a new flow sheet for the Mt.
Veteran Mill can be designed and implemented.
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Mt. Veteran Mill was being used for toll treatmeftores and concentrates from third parties

and can be refurbished for pilot scale or full eqabout 250,000 tonnes per annum)
production at modest cost.

Viking Open Pit in Summer Hill MLA 20547

— The lode zone consists of two parallel vertical lodes which are characterised by brown colour
due to limonite staining.

In the 1980’s, about 28,000 tonnes of ore with approximately 0.7% Sn was extracted by
selective mining from this Open Pit.
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Mt. Veteran Mill :

—  The mill site is covered by ML 4349 with an area of 17.85 hectares, including a tailing dam
and water storage dams. ML 4349 is immediately adjacent to MLA 20547.

— Connected to state electricity grid.

—  The mill was being used for toll treatment of ores and concentrates from third parties and
can be refurbished for large pilot / small production scale (about 60,000 tonnes per annum)
or full scale (about 250,000 tonnes per annum) production at modest cost.

— The new flow sheet for the Mt. Veteran Mill will be designed and implemented after a
resource has been defined to JORC standard and ore characteristics have been determined
by new testing programme will be completed in 2009.

The resource definition sampling from cuts / trenches and drilling will be undertaken by a team based
at Mt. Veteran Mill site and the metallurgical testing / ore characterisation programme will be
undertaken in Mt. Veteran Mill laboratory.
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