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XTREME RESOURCES LIMITED AND ITS CONTROLLED ENTITY 
DIRECTORS’ REPORT  
31 DECEMBER 2009 

 

  

The Directors of Xtreme Resources Limited and its controlled entity submit herewith the Financial Report for 
the year ended 31 December 2009. In accordance with the Corporations Act 2001, the Directors report that: 
 
The names of Directors in officer during or since year end are: 
Name     Particulars 
Back, Jonathan Paul   Chairman, appointed 29 April 2009 
Li, Hai Jun    Non executive director, appointed 29 April 2009 
Monemvasitis, George   Director, appointed 29 April 2009 
Gary Kuo    Director, resigned 01 February 2010 
Xiao Long Zhang    Non executive director, resigned 01 February 2010 
 
Alternate Director 
Barraket, Robert Lawrence  Appointed, 29 April 2009 

  
Principal activities 
The consolidated entity’s principal activities in the course of the financial year are exploring for tin, gold and 

other minerals and milling operations. 

 
Review of operations 
The consolidated net loss for the financial year after providing for income tax was $411,158 (2008: net loss of 

$6,181,253). 

 
Changes in state of affairs 
There were no significant changes in the state of affairs of the consolidated entity during the financial year. 

 
Subsequent events 
There has not been any matter or circumstance occurring subsequent to the end of the financial year that has 

significantly affected, or may significantly affect, the operations of the consolidated entity, the results of those 

operations, or the state of affairs of the consolidated entity in future financial years. 

 
Future developments 
Disclosure of information regarding the likely developments in the operations of the consolidated entity in 
future financial years and the expected results of those operations is likely to result in unreasonable prejudice 
to the consolidated entity.  Accordingly, this information has not been disclosed in this report. 
 
Environmental regulations 
The operations and proposed activities of the consolidated entity are subject to laws and regulations 

concerning the environment. As with most exploration projects and mining operations, the consolidated 

entity’s activities are expected to have an impact on the environment. It is the consolidated entity’s intention 

to conduct its activities to the highest standard of environmental obligation, including compliance with all 

applicable environmental laws. Mining operations may have previously been conducted on some of the 

Company’s project areas and old workings including tailings dumps may remain from these operations. There 

may be a liability to rehabilitate these areas. 

Dividends 
There were no dividends paid or declared during the financial year. 
 
Indemnification of officers and auditors 
The group has insured all of the Directors of Xtreme Resources and its controlled entities.  The contract of 
insurance prohibits the disclosure of the nature of the liabilities covered and the amount of the premium paid.  
The consolidated entity has not indemnified its auditor. 
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DIRECTORS’ REPORT  
31 DECEMBER 2009 

 

  

Directors’ meetings 
The following table sets out the number of directors’ meetings held during the financial year and the number 
of meetings attended by each director (while they were a director).  
 
 
 
Directors 

Board of directors 

Directors’ meetings 
eligible to attend 

Attended 

Jonathan Paul Back 6 6 
Hai Jun Li 6 6 
George Monemvasitis 6 6 
Gary Kuo  6 5 
Xiao Long Zhang 6 6 
 
Non-audit services 
No non-audit services were performed by the auditors during the financial year ended 31 December 2009. 
 
Proceedings on behalf of the company 
No person has applied for leave of Court to bring proceedings on behalf of the group or intervene in any 
proceedings to which the group is a party for the purpose of taking responsibility on behalf of the group for all 
or any part of these proceedings.  The group was not party to any such proceedings during the year. 
 
Auditor’s independence declaration 
The auditor’s independence declaration is included on page 3 of the financial report. 
 
This directors’ report has been made and signed in accordance with a resolution of the directors made 
pursuant to s.298 (2) of the Corporations Act 2001. 
 
 
On behalf of the Directors 

 
 
George Monemvasitis 
Director 
Dated: 30 April 2010 
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AUDITORS’ INDEPENDENCE DECLARATION 

 

 

In accordance with section 307C of the Corporations Act 2001, I declare that, to the best of my knowledge and 

belief, during the year ended 31 December 2009 there have been: 

 

(i)  no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 

in relation to the audit; and 

 
(ii)  no contraventions of any applicable code of professional conduct in relation to the audit 
 
 

This declaration is in respect of Xtreme Resources Limited and its controlled entities during the period. 

 

Duncan Dovico Chartered Accountants 

 

Rosemary Megale 
Partner 
Sydney, 30 April 2010 
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In the directors’ opinion: 
 

(a) the attached financial statements and notes thereto are in accordance with the Corporations Act 
2001, including: 
 
(i) compliance with accounting standards, the Corporations Regulations 2001 and other 

mandatory professional reporting requirements, and  
(ii) giving a true and fair view of the company’s and the consolidated entity’s financial position 

as at 31 December 2009 and of their performance for the financial year ended on that date, 
and 
 

(b) there are reasonable grounds to believe that the group will be able to pay its debts as and when they 
become due and payable. 

 
Signed in accordance with a resolution of the directors. 
 
 
On behalf of the Directors 
 

 
 
George Monemvasitis 
Director 
Dated: 30 April 2010 
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   Consolidated  Parent 
   2009  2008  2009  2008 
 Note $  $  $  $ 

Revenue         

Other income         3 426,750  71,255  423,444  71,255 

          

Employee benefits expense   (2,274)  (184,756)  (2,274)  (184,756) 

Depreciation expense   (36,158)  (15,826)  (31,664)  (11,801) 

Impairment  of exploration 
and evaluation  assets 

  (310,569)  (3,050,000)  -  (200,000) 

Exploration expenditure 
written off 

  (150,000)  (2,412,995)  (150,000)  (2,401,527) 

Capital raising expense   -  (119,329)  -  (119,329) 

Provision for diminution in 
value of investment 

  
-  -  -  (1,924,000) 

Impairment of available for 
sale financial asset 

  
-  (140,000)  -  (140,000) 

Other expenses   (338,907)  (329,602)  (341,770)  (323,072) 

          

Profit /(loss) before tax  (411,158)  (6,181,253)  (102,264)  (5,233,230) 

Income tax 
expense/(benefit) 

 
4 -  -  -  - 

Profit/(loss)  for the year   (411,158)  (6,181,253)  (102,264)  (5,233,230) 

          

Other comprehensive income       

Other comprehensive 
income 

  -  -  -  - 

Revaluation reserve   1,000  -  1,000  - 

Total comprehensive income  (410,158)  (6,181,253)  (101,264)  (5,233,230) 

 

 

 

 

 

 

The above consolidated statement of comprehensive income should be read in conjunction with the accompanying notes. 
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   Consolidated Parent 
  Note 2009  2008  2009  2008 
   $  $  $  $ 

Current assets         

Cash and cash 
equivalents 

17(a) 537,226  32,052  529,554  28,615 

Trade and other 
receivables 

5 -  26,621  -  26,345 

Other assets 6 168,230  11,210  168,239  11,210 

Total current assets  705,456  69,883  697,793  66,170 

Non-current assets         

Other financial assets 6 146,000  10,000  2,343,412  1,540,507 

Exploration and 
evaluation  

7 2,311,147  2,078,987  1,223,962  1,277,750 

Plant & equipment 8 1,048,221  858,965  243,752  50,002 

Total non-current 
assets  

3,505,368  2,947,952  3,811,126  2,868,259 

Total assets  4,210,824  3,017,835  4,508,919  2,934,429 

Current liabilities         

Trade and other 
payables 

9 130,891  145,516  120,192  65,516 

Borrowings 10 42,568  50,000  42,568  50,000 

Total current 
liabilities  

173,459  195,516  162,760  115,516 

Non-current liabilities 
 

  
 

 
    

Borrowings 10 68,510  403,306  68,510  400,000 

Total non-current 
liabilities  

68,510  403,306  68,510  400,000 

Total liabilities  241,969  598,822  231,270  515,516 

Net assets  3,968,855  2,419,013  4,277,649  2,418,913 

Equity         

Issued capital 11 5,584,867  3,624,867  5,584,867  3,624,867 

Reserves 12 1,000  -  1,000  - 

Accumulated losses 13 (1,617,012)  (1,205,854)  (1,308,218)  (1,205,954) 

Total equity  3,968,855  2,419,013  4,277,649  2,418,913 

 

The above consolidated statement of financial position should be read in conjunction with the accompanying notes. 
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Consolidated 

   Consolidated Parent 
   2009  2008  2009  2008 
   $  $  $  $ 

Total equity at the beginning 
of the year 

 
2,419,013  8,110,204  2,418,913  7,162,081 

Gain on available-for-sale 
investment 

 
1,000  -  1,000  - 

Net income recognised directly 
in equity 

 
1,000  -  1,000  - 

Loss for the year  (411,158)  (6,181,253)  (102,264)  (5,233,230) 

Total recognised 
comprehensive income for the 
year  

(410,158)  (6,181,253)  (101,264)  (5,233,230) 

Transactions with equity 
holders in their capacity as 
equity holders:  

       

Contribution of equity net of 
transaction costs  

1,960,000  490,062  1,960,000  490,062 

Total equity at the end of the 
year  

3,968,855  2,419,013  4,277,649  2,418,913 

 

 

 

 

 

 

 

 

 

 

 

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes. 
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   Consolidated  Parent 
  Note 2009  2008  2009  2008 
   $  $  $  $ 

Cash flows from operating 
activities 

       
 

Receipts from customers  26,622  100,270  26,347  68,648 

Payments to suppliers and 
employees 

 
(512,826)  (575,460) 

 
(446,397) 

 
(536,521)  

Interest received  23,443  7,447  23,443  7,447 

Net cash provided by/(used in) 
operating activities 

17(b) (462,761)  (467,743)  (396,607)  (460,426) 

Cash flows from investing 
activities 

 
   

 
 

 
 

Proceeds from sale of 
exploration 

 -  150,000  -  150,000 

Payment for property, plant & 
equipment 

 
(225,414)  (542,758)  (225,414)  (47,770) 

Payments for exploration costs  (692,729)  (444,369)  (96,212)  (80,076) 

Refunds of security deposits  -  5,000  -  10,000 

Payments for security deposits  -  (9,780)  -  (250) 

Payment for investment in 
shares 

 
(135,000)  -  (135,000)  - 

Net cash provided by/(used in) 
investing activities 

 
(1,053,143)  (841,907)  (456,626)  31,904 

Cash flows from financing 
activities 

 
   

 
 

 
 

Proceeds from issues of shares 11(b) 1,960,000  350,000  1,960,000  350,000 

Proceeds from borrowings  111,078  50,000  111,078  50,000 

Repayment of borrowings  (50,000)  -  (50,000)  - 

Capital raising costs  -  (88,337)  -  (88,337) 

Loan from related party  -  256,179  (666,906)  256,179 

Loan to related party  -  -  -  (348,970) 

Net cash provided by/(used in) 
financing activities 

 
2,021,078  567,842  1,354,172  218,872 

Net increase in cash and cash 
equivalents 

 
505,174  (741,808)  500,939  (209,650) 

Cash at the beginning of the 
financial year 

 
32,052  773,860  28,615  238,265 

Cash at the end of the financial 
year 

17(a) 537,226  32,052  529,554  28,615 

 

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.  
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1. Summary of significant accounting policies 

The financial report is a general purpose financial report which has been prepared in accordance with the 
Corporations Act 2001, Accounting Standards and Interpretations, and complies with other requirements 
of the law. 

 
The financial report includes the separate financial statements of the company and the consolidated 
financial statements of the Group. 

 
Accounting Standards include Australian equivalents to International Financial Reporting Standards (‘A-
IFRS’). Compliance with A-IFRS ensures that the financial statements and notes of the company and the 
group comply with international financial reporting standards.   

 
(a) Basis of preparation 

 The financial report has been prepared on the basis of historical cost, except for the revaluation of 
certain non-current assets and financial instruments. Cost is based on the fair values of the consideration 
given in exchange for assets.  All amounts are presented in Australian dollars, unless otherwise noted. 

 
 Critical accounting estimates and judgements 

The preparation of financial statements in conformity with AIFRS requires the use of certain critical 
accounting estimates.  It also requires management to exercise its judgment in the process of applying 
the Group's accounting policies.   The areas involving a higher degree of judgment or complexity, or areas 
where assumptions and estimates are significant to the financial statements are:   
 
Exploration and evaluation assets 
The Group’s accounting policy for exploration and evaluation expenditure is set out below. The 
application of this policy necessarily required management to make certain estimates and assumptions as 
to future events and circumstances, in particular, the assessment of whether economic quantities of 
reserves are found. Any such estimates and assumptions may change as new information becomes 
available. If, after having capitalised expenditure under our policy, we conclude that we are unlikely to 
recover the expenditure by future exploitation or sale, then the relevant capitalised amount will be 

written off to the statement of comprehensive income. 
 

(b) Principles of consolidation 

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Xtreme 
Resources Limited (''company'' or ''parent entity'') as at 31 December 2009 and entities controlled by the 
company for the year then ended.  Xtreme Resources Limited and its subsidiaries together are referred to 
in this financial report as the Group or the consolidated entity. 
 
Subsidiaries are all those entities over which the Group has the power to govern the financial and 
operating policies, generally accompanying a shareholding of more than one-half of the voting rights.  
The existence and effect of potential voting rights that are currently exercisable or convertible are 
considered when assessing whether the Group controls another entity. 

 
Subsidiaries are fully consolidated from the date on which control is transferred to the Group.  They are 
de-consolidated from the date that control ceases. 
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Summary of significant accounting policies (Cont.) 

Principles of consolidation (Cont.) 

 
The Group applies a policy of treating transactions with minority interests as transactions with parties 
external to the Group.  Disposals to minority interests result in gains and losses for the Group that are 
recorded in the income statements.  Purchases from minority interests result in goodwill, being the 
difference between any consideration paid and the relevant share acquired of the carrying value of 
identifiable net assets of the subsidiary. 

 
Intercompany transactions, balances and unrealised gains on transactions between Group companies are 
eliminated.  Unrealised losses are also eliminated unless the transaction provides evidence of the 
impairment of the asset transferred.  Accounting policies of subsidiaries have been changed where 
necessary to ensure consistency with the policies adopted by the Group. 

 
(c) Revenue recognition 

Revenue is measured at the fair value of the consideration received or receivable.   

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that 
future economic benefits will flow to the entity and specific criteria have been met for each of the 
Group's activities as described below.  The amount of revenue is not considered to be reliably measurable 
until all contingencies relating to the sale have been resolved.  The Group bases its estimates on historical 
results, taking into consideration the type of customer, the type of transaction and the specifics of each 
arrangement. 

 
Revenue is recognised for the major business activities as follows: 

 
Interest income 
Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through 
the expected life of the financial asset to that asset’s net carrying amount. 
 

(d) Income tax 

Current tax 
Current tax is calculated by reference to the amount of income taxes payable or recoverable in respect of 
the taxable profit or tax loss for the period. It is calculated using tax rates and tax laws that have been 
enacted or substantively enacted by reporting date. Current tax for current and prior periods is 
recognised as a liability (or asset) to the extent that it is unpaid (or refundable). 
 
Deferred tax 
Deferred tax is accounted for using the balance sheet liability method. Temporary differences are 
differences between the tax base of an asset or liability and its carrying amount in the balance sheet. The 
tax base of an asset or liability is the amount attributed to that asset or liability for tax purposes. 
 
In principle, deferred tax liabilities are recognised for all taxable temporary differences. 
 
Deferred tax assets are recognised to the extent that it is probable that sufficient taxable amounts will be 
available against which deductible temporary differences or unused tax losses and tax offsets can be 
utilised. However, deferred tax assets and liabilities are not recognised if the temporary differences giving 
rise to them arise from the initial recognition of assets and liabilities (other than as a result of a business 
combination) which affects neither taxable income nor accounting profit. Furthermore, a deferred tax 
liability is not recognised in relation to taxable temporary differences arising from the initial recognition 
of goodwill. 
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Summary of significant accounting policies (Cont.) 

Income tax (Cont.) 

 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the 
period(s) when the asset and liability giving rise to them are realised or settled, based on tax rates (and 
tax laws) that have been enacted or substantively enacted by reporting date. The measurement of 
deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in 
which the Group expects, at the reporting date, to recover or settle the carrying amount of its assets and 
liabilities. 
 
Current and deferred tax for the period 
Current and deferred tax is recognised as an expense or income in the income statement, except when it 
relates to items credited or debited directly to equity, in which case the deferred tax is also recognised 
directly in equity, or where it arises from the initial accounting for a business combination, in which case 
it is taken into account in the determination of goodwill or excess. 
 
Tax consolidation legislation 
The company and all its wholly-owned Australian resident entities are part of a tax consolidated group 
under Australian taxation law. Xtreme Resources Limited is the head entity in the tax-consolidated group. 
Tax expense/income, deferred tax liabilities and deferred tax assets arising from temporary differences of 
the members of the tax-consolidated group are recognised in the separate financial statements of the  
members of the tax-consolidated group using a ‘group allocation ’ approach based on the allocation 
specified in the tax funding arrangement. 
 
The tax funding arrangement requires a notional current and deferred tax calculation for each entity as if 
it were a taxpayer in its own right, except that unrealised profits, distributions made and received and 
capital gains and losses and similar items arising on transactions within the tax-consolidated group are 
treated as having no tax consequence. Current tax liabilities and assets and deferred tax assets arising 
from unused tax losses and tax credits of the members of the tax-consolidated group are recognised by 
the company (as head entity in the tax-consolidated group). 
 

(e) Cash and cash equivalents 

Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 
investments that are readily convertible to known amounts of cash, which are subject to an insignificant 
risk of changes in value and have a maturity of three months or less at the date of acquisition. 
 

(f) Financial assets 

Investments are recognised and derecognised on trade date where the purchase or sale of an investment 
is under a contract whose terms require delivery of the investment within the timeframe established by 
the market concerned, and are initially measured at fair value, net of transaction costs except for those 
financial assets classified as at fair value through profit or loss which are initially measured at fair value. 
 
Subsequent to initial recognition, investments in subsidiaries are measured at cost in the company 
financial statements.  
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Summary of significant accounting policies (Cont.) 

 Financial assets (Cont.) 

Other financial assets are classified into the following specified categories: financial assets ‘at fair value 
through profit or loss’, ‘held-to-maturity investments’, ‘available-for-sale’ financial assets, and ‘loans and 
receivables’. The classification depends on the nature and purpose of the financial assets and is 
determined at the time of initial recognition. 
 
Available-for-sale financial assets 
Certain shares and redeemable notes held by the Group are classified as being available-for-sale and are 
stated at fair value. Gains and losses arising from changes in fair value are recognised directly in the 
investments revaluation reserve with the exception of impairment losses, interest calculated using the 
effective interest method and foreign exchange gains and losses on monetary assets which are 
recognised directly in profit or loss. Where the investment is disposed of or is determined to be impaired, 
the cumulative gain or loss previously recognised in the investments revaluation reserve is included in 
profit or loss for the period. 
 
Loans and receivables 
Trade receivables, loans, and other receivables that have fixed or determinable payments that are not 
quoted in an active market are classified as ‘loans and receivables’. Loans and receivables are measured 
at amortised cost using the effective interest method less impairment. 
 
Interest income is recognised by applying the effective interest rate. 
 
Impairment of financial assets 
Financial assets, other than those at fair value through profit or loss, are assessed for indicators of 
impairment at each balance sheet date. Financial assets are impaired where there is objective evidence 
that as a result of one or more events that occurred after the initial recognition of the financial asset the 
estimated future cash flows of the investment have been impacted. 
 

(g) Property, plant and equipment 

Property, plant and equipment are stated at historical cost less depreciation.  Historical cost includes 
expenditure that is directly attributable to the acquisition of the items.   

 
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that future economic benefits associated with the item will flow to 
the Group and the cost of the item can be measured reliably.  The carrying amount of any component 
accounted for as a separate asset is derecognised when replaced.  All other repairs and maintenance are 
charged to the income statement during the reporting period in which they are incurred. 
 
Depreciation is calculated using the straight-line method to allocate their cost or re-valued amounts, net 
of their residual values, over their estimated useful lives. The estimated useful lives, residual values and 
depreciation method are reviewed at the end of each annual reporting period, which the effect of any 
changes recognised on a prospective basis. 
 

The following useful lives are used in the calculation of depreciation: 

- Office equipment  3 - 10 years    

- Motor Vehicle  5 – 8 years  

- Mill Infrastructure  10 years 

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting 
date. 
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Summary of significant accounting policies (Cont.) 

Property, plant and equipment (Cont.) 

 
An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying 
amount is greater than its estimated recoverable amount. 
 

(h) Leases 

Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and 
rewards incidental to ownership of the leased asset to the lessee. All other leases are classified as 
operating leases. 
 
Assets held under finance leases are initially recognised at their fair value or, if lower, at amounts equal to 
the present value of the minimum lease payments, each determined at the inception of the lease. The 
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation. 
 
Lease payments are apportioned between finance charges and reduction of the lease obligation so as to 
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged 
directly against income, unless they are directly attributable to qualifying assets, in which case they are 
capitalised in accordance with the Group’s general policy on borrowing costs.  Contingent rentals are 
recognised as expenses in the periods in which they are incurred. 
 
Finance leased assets are amortised on a straight-line basis over the estimated useful life of the asset. 
 
Operating lease payments are recognised as an expense on a straight-line basis over the lease term, 
except where another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed. Contingent rentals arising under operating leases are 
recognised as an expense in the period in which they are incurred. 
 

(i) Impairment of assets 

At each reporting date, the Group reviews the carrying amounts of its assets to determine whether there 
is any indication that those assets have suffered an impairment loss. An impairment loss is recognised for 
the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable 
amount is the higher of an asset’s fair value less costs to sell and value in use. For the purpose of 
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable 
cash inflows which are largely independent of the cash inflows from other assets or group of asset.  
 

(j) Exploration and evaluation of assets 

Exploration and evaluation expenditure in relation to each separate area of interest are recognised as an 
exploration asset in the year in which they are incurred where the following conditions are satisfied: 
 
(i) The rights to tenure of the area of interest are current; and 
(ii)  At least one of the following conditions is also met: 

(a) the exploration and evaluation expenditures are expected to be recouped through successful 
development and exploitation of the area of interest, or alternatively, by its sale; and 

(b) exploration and evaluation activities in the area of interest have not at the reporting date 
reached a stage which permits a reasonable assessment of the existence or otherwise of 
economically recoverable reserves, and active and significant operations in, or in relation to, the 
areas of interest are continuing. 
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Summary of significant accounting policies (Cont.) 

Exploration and evaluation of assets (Cont.) 

Exploration and evaluation assets are initially measured at cost and include acquisition rights to explore, 
topographical, geological, geochemical and geophysical studies, exploratory drilling, trenching, sampling 
and activities in relation to evaluating the technical feasibility and commercial viability of extracting a 
mineral resource.  General and administrative costs are allocated to, and included in, the cost of an 
exploration and evaluation asset, but only to the extent that those costs can be related directly to 
operational activities in the area of interest to which the exploration and evaluation asset relates. 
 
Exploration and evaluation assets are assessed for impairment when facts and circumstances suggest that 
the carrying amount of an exploration and evaluation of asset may exceed its recoverable amount. 
 

(k) Trade and other payables 

These amounts represent liabilities for goods and services provided to the Group prior to the end of 

financial year which are unpaid.  The amounts are unsecured and are usually paid within 30 days of 

recognition. 

(l) Provisions 

Provisions are recognised when the Group has a present legal or constructive obligation as a result of 

past events, it is probable that an outflow of resources will be required to settle the obligation and the 

amount has been reliably estimated.  Provisions are not recognised for future operating losses. 

The amount recognised as a provision is the best estimate of the consideration required to settle the 
present obligation at reporting date, taking into account the risks and uncertainties surrounding the 
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, 
its carrying amount is the present value of those cash flows. When some or all of the economic benefits 
required to settle a provision are expected to be recovered from a third party, the receivable is 
recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the 
receivable can be measured reliably. 
 

(m) Employee benefits 

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave, 
long service leave, and sick leave when it is probable that settlement will be required and they are capable 
of being measured reliably.   

 
Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are 
measured at their nominal values using the remuneration rate expected to apply at the time of 
settlement. 

 
Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 
months are measured as the present value of the estimated future cash outflows to be made by the 
Group in respect of services provided by employees up to reporting date. 
 

(n) Contributed equity 

 Ordinary shares are classified as equity.   

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a 

deduction, net of tax, from the proceeds.  Incremental costs directly attributable to the issue of new 

shares or options for the acquisition of a business are not included in the cost of the acquisition as part of 

the purchase consideration. 
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Summary of significant accounting policies (Cont.) 

Contributed equity (Cont.) 

If the entity reacquires its own equity instruments, for example as the result of a share buy-back, those 

instruments are deducted from equity and the associated shares are cancelled.  No gain or loss is 

recognised in the profit or loss and the consideration paid including any directly attributable incremental 

costs (net of income taxes) is recognised directly in equity. 

 
(o) Goods and Services Tax (GST) 

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), 
except: 
i. Where the amount of GST incurred is not recoverable from the taxation authority. It is 
 recognised as part of the cost of acquisition of an asset or as part of an item of expense. Or 
ii. For receivables and payables which are recognised inclusive of GST. 
 
The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables. 
 
Cash flows are presented on a gross basis.  All cash flows from investing activities and from financing 
activities are net of GST as all associated GST cash flows are included in operating activities.  

  

(p) New accounting standards and interpretations 

Certain new accounting standards and interpretations have been published that are mandatory for 31 
December 2009 reporting periods.  The Group's and the parent entity's assessment of the impact of 
these new standards and interpretations is set out below. 

(i) Revised AASB 101 Presentation of Financial Statements and AASB 2007-8 Amendments to 
Australian Accounting Standards arising from AASB 101 (effective from 1 January 2009) 

The September 2007 revised AASB 101 requires the presentation of a statement of comprehensive 
income and makes changes to the statement of changes in equity, but will not affect any of the 
amounts recognised in the financial statements.  If an entity has made a prior period adjustment or 
has reclassified items in the financial statements, it will need to disclose a third balance sheet 
(statement of financial position), this one being as at the beginning of the comparative period.  The 
Group will apply the revised standard from 1 July 2009. 

(ii) Revised AASB 3 Business Combinations, AASB 127 Consolidated and Separate Financial Statements 
and AASB 2008-3 Amendments to Australian Accounting Standards arising from AASB 3 and AASB 
127 (effective 1 July 2009) 

The revised AASB 3 continues to apply the acquisition method to business combinations, but with some 
significant changes.  For example, all payments to purchase a business are to be recorded at fair value at 
the acquisition date, with contingent payments classified as debt subsequently remeasured through the 
income statement.  There is a choice on an acquisition-by-acquisition basis to measure the 
non-controlling interest in the acquiree either at fair value or at the non-controlling interest's 
proportionate share of the acquiree's net assets.  All acquisition-related costs must be expensed.  This is 
different to the Group's current policy. 
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Summary of significant accounting policies (Cont.) 

 
The revised AASB 127 requires the effects of all transactions with non-controlling interests to be recorded 
in equity if there is no change in control and these transactions will no longer result in goodwill or gains 
and losses.  The standard also specifies the accounting when control is lost. Any remaining interest in the 
entity is remeasured to fair value, and a gain or loss is recognised in profit or loss. This statement does  
not apply to the Group's current accounting policy as all subsidiary companies are fully controlled by the 
parent.  
 

The Group will apply the revised AASB 3 prospectively to all business combinations and transactions 
with non-controlling interests from 1 July 2009. 

 

2. Financial Risk Management 

The consolidated group’s activities expose it to a variety of financial risks:  market risk, credit risk and 
liquidity risk.  The consolidated group’s overall risk management program focuses on the unpredictability 
of financial markets and seeks to minimise potential adverse effect on the financial performance of the 
Group.   
 
The Group and the parent entity hold the following financial instruments: 

 
 Consolidated Parent  
 2009 

$ 
2008 

$ 
2009 

$ 
2008 

$ 

Financial assets     
Cash & cash equivalents  537,226 32,052 529,554 28,615 
Trade & other receivables - 26,621 1,187,263 26,345 
Other financial assets 168,230 11,210 168,239 11,210 

 705,456 69,883 1,885,056 66,170 

     
Financial Liabilities     
Trade & other payable 130,891 145,516 120,192 65,516 
Interest bearing liabilities 111,078 50,000 111,078 50,000 

 241,969 195,516 231,270 115,516 

 
a) Market Risk 

 
i. Foreign exchange risk 
Consolidated Group Sensitivity ς foreign exchange risk 
The consolidated entity has no foreign currency exposure risk as at reporting date. 

 
Parent Entity Sensitivity ς foreign exchange risk 
The parent entity has no foreign currency exposure risk as at reporting date. 
 
ii. Price Risk 
The consolidated group and the parent entity are exposed to equity securities price risk. This arises from 
investments held by the Group and classified on the balance sheet either as available-for-sale or at fair value 
through profit or loss. Neither the Group nor the parent entity is exposed to commodity price risk. 
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Financial Risk Management (Cont.) 

 
The table below summarises the impact of increase/decrease of these two indexes on the Group’s and the 
parent entity’s post-tax profit for the year and on equity. The analysis is based on the assumption that the 
equity indexes had increased by 10%/decrease by 10% with all other variables held constant and all the 
Group’s equity instruments moved according the historical correlation with the index. 
 

Index Impact on post-tax profit Impact on other components of equity 

 Consolidated Parent entity Consolidated Parent entity 

 2009 
$ 

2009 
$ 

2009 
$ 

2009 
$ 

Increase  10 % - - 100 100 

Decrease 10 % - - (100) (100) 

 

A sensitivity analysis was not performed in 2008, as the price risk for listed securities was immaterial in terms 
of the possible impact on profit or loss or total equity. 
 
Interest rate risk 

The consolidated group’s exposure to interest rate risk would arise from variable interest rates on borrowings 
as at 31 December 2009.  The consolidated group did not have any exposure to variable interest rate 
borrowings. 
 

 Weighted Average 
Effective Interest 

Rate 

Non Interest 
Bearing 

Floating 
Interest 

Fixed Interest 
Rate 

Total 

 2009 
% 

2009 
$ 

2009 
$ 

2009 
$ 

2009 
$ 

Financial Assets      

Bank 4% - 537,226 - 537,226 

Trade & other 
receivables 

N/A - - - - 

Other financial assets N/A 168,230 - - 168,230 

Financial liabilities      

Trade & other 
payable 

N/A 130,891 - - 130,891 

Lease liabilities 10.99% - - 111,078 111,078 

 
Consolidated Group Sensitivity ς interest rate risk 

The following sensitivity analysis has been based on the interest rate risk exposures in existence at 31 
December 2009, had the variable interest rate on cash balances increased by 80 basis points and decreased  by 
80 basis points.  The effect is calculated on year end balances and the impact on pre tax profit is outlined 
below.   
 

 31 December 2009 31 December 2008 

 $ $ 

Consolidated   

+.8% (80 basis points)   4,298 2,500 

- .8 % (80 basis points)    (4,298) (2,500) 
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Financial Risk Management (Cont.) 

Parent Entity Sensitivity ς interest rate risk 
 
The parent entity did not have any exposure to variable interest rate borrowings. 
 

 Weighted Average 
Effective Interest 

Rate 

Non Interest 
Bearing 

Floating 
Interest 

Fixed Interest 
Rate 

Total 

 2009 
% 

2009 
$ 

2009 
$ 

2009 
$ 

2009 
$ 

Financial Assets      

Bank 4% - 529,554 - 529,554 

Trade & other 
receivables 

N/A 1,187,293 - - 1,187,293 

Other financial assets N/A 168,239 - - 168,239 

Financial liabilities      

Trade & other 
payable 

N/A 120,192 - - 120,192 

Lease liabilities 10.99% - - 111,078 111,078 

 
The following sensitivity analysis has been based on the interest rate risk exposures in existence at 31 

December 2009, had the variable interest rate on cash balances increased by 80 basis points and decreased  by 

80 basis points.  2008 figures could not be obtained as we did not audit the prior year accounts. The effect on 

pre tax profit is outlined below.   

 31 December 2009 31 December 2008 

 $ $ 

Parent   

+.8% (80 basis points)   4,236 N/A 

- .8 % (80 basis points)    (4,236) N/A 

 

Credit Risk 

Credit risk is managed on a group basis and reviewed regularly. Credit risk arises from cash and cash 
equivalents, deposits with banks and financial institutions, including outstanding receivables and committed 
transactions.   
 
As at 31 December 2009 there were no trade receivable balances. 
 
Credit risk from balances with banks and financial institutions is regularly monitored and reviewed by the 
Board.  No material exposure is considered to exist as the consolidated group’s policy is to invest its cash and 
cash equivalents with financial institutions having a credit rating of at least AAA. 
 

 Consolidated Parent 

 2009 
$ 

2008 
$ 

2009 
$ 

2008 
$ 

Cash at bank and short-term bank 
deposits 537,226 32,052 529,554 28,615 
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Financial Risk Management (Cont.) 

b) Liquidity Risk 
 

Liquidity risk arises from the possibility that there will be sufficient funds available to make payment as and 
when required.  The consolidated group manages liquidity risk by continuously monitoring forecast and actual 
cash flows and matching the maturity profiles of financial assets and liabilities.   
 
Maturities of financial liabilities 
 
The tables below analyse the consolidated Group’s and the parent entity’s financial liabilities into relevant 
maturity groupings based on the remaining period at the reporting date to the contractual maturity date.  The 
amounts disclosed in the table are the contractual undiscounted cash flows.   
 

Consolidated 
at 31 December 2009 

Less than 6 
Months 

6-12 
months 

Between 1 & 2 
years 

Between 2 
& 5 years 

Over 5 
years 

Total 

 $ $ $ $ $ $ 

Non interest bearing 
Accounts payable 
 
Fixed rate 
Lease Liabilities 
 
Total 

 
81,435 

 
 

  21,284 
 

102,719 

 
- 

 
 

 21,284 
 

21,284 

 
- 
 
 

42,568 
 

42,568 

 
- 
 
 

25,942 
 

25,942 

 
- 
 
 

- 
 

- 

 
81,435 

 
 

 111,078 
 

192,513 

 

Parent 
at 31 December 2009 

Less than 6 
Months 

6-12 
months 

Between 1 & 2 
years 

Between 2 
& 5 years 

Over 5 
years 

Total 

 $ $ $ $ $ $ 

Non interest bearing 
Accounts payable 
 
Fixed rate 
Lease Liabilities 
 
Total 

 
81,435 

 
  

    21,284 
 

102,719 

 
- 

 
 

  21,284 
 

21,284 

 
- 
 
 

42,568 
 

42,568 

 
- 
 
 

25,942 
 

25,942 

 
- 
 
 

- 
 

- 

 
81,435 

 
 

  111,078 
 

192,513 
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 Consolidated  Parent 
 2009 2008  2009 2008 
 $ $  $ $ 

3. Revenue       
An analysis of the Group’s revenue for 
the year is as follows: 

     

Interest revenue 23,443 7,447  23,443 7,447 
Other revenue 1 63,808  1 63,808 
Forgiveness of loan 403,306 -  400,000 - 

 426,750 71,255  423,444 71,255 

 
 

4. Income taxes     
 Tax expense/(income) comprises:      

 Current tax expense/(income) in respect 
of the current year - -  - - 

      
The prima facie income tax expense on 
pre-tax accounting profit from 
operations reconciles to the income tax 
expense in the financial statements as 
follows:   

 

 

 

  Profit/(loss) before income tax (411,158) (6,181,253)  (102,264) (5,233,230) 

  Income tax expense calculated at 30% (123,347) (1,854,376)  (30,679) (1,569,969) 
        Tax-effect of expenses that are not  
        deductible in determining taxable  
        profit - 855,000 

 

- - 
        Write off of capitalised exploration    
        and evaluation expenditure (207,819) 813,889 

 
(28,864) 813,889 

       Effect of transactions within the tax  
  consolidated group that are exempt - - 

 
- 577,200 

  Timing difference (13,757) -  (13,757) - 
  Impairment loss on exploration assets 138,171 -  45,000 - 

  (206,752) (185,487)  (28,300) (178,880) 
       Net adjustment to deferred tax assets   
  and liabilities for tax losses and  
  temporary difference not recognised 206,752 185,487 

 

28,300 178,880 

        Income tax expense - -  - - 

     

 

The Directors have determined that realisation of the deferred tax benefit relating to income tax losses is 
not regarded as probable as at 31 December 2009.  Given that the Group is continuing to making losses, no 

deferred tax benefit has been recognised at this stage. 
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 Consolidated  Parent 
 2009 2008  2009 2008 
 $ $  $ $ 

5. Trade and other receivables       
 Trade debtors - 801  - 801 
 Other debtors  - 25,820  - 25,544 

 - 26,621   26,345 

6. Other assets      
 Current assets      
 Prepayments 116,510 11,210  116,510 11,210 
 Other assets 51,720 -  51,729 - 

 168,230 11,210  168,239 11,210 

      
      
 Non-current assets         
 Available for sale financial assets at fair 

value 146,000 10,000  146,000 10,000 
 Investment in controlled subsidiary - -  1,010,150 1,010,150 
 Other non-current assets - -  1,187,262 520,357 

 146,000 10,000  2,343,412 1,540,507 
      
      
 
 
 

 

Exploration and evaluation assets are assessed for impairment when facts and circumstances suggest that the 

carrying amount of an exploration and evaluation of asset may exceed its recoverable amount.  The ultimate 

recoverability of exploration and evaluation expenditure is dependent upon the successful development or 

sale. 

 

 

 

 

7. Exploration and evaluation expenditure     

    

 The capitalised tenement acquisition, exploration and evaluation cost carried forward have been determined as follows: 

     - 

Opening Balance as at 1 January 2,078,987 7,447,613  1,277,750 4,099,201 

Expenditure capitalised 692,729 394,369  96,212 80,076 

Disposals - (374,612)  - (374,612) 

Written-off (150,000) (2,338,383)  (150,000) (2,326,915) 

Impairment of exploration and evaluation 
assets (310,569) 

 
(3,050,000) 

 
- 

 
(200,000) 

Closing Balance as at 31 December  2,311,147 2,078,987  1,223,962 1,277,750 
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8. Plant and Equipment 
  

 
 

Consolidated Office Equipment Mine Infrastructure Motor Vehicle Total 

 
$ $ $ $ 

Year ended 31 December  
2008 

  
 

 Balance  at the beginning 
of the financial year 14,033 600,000 - 614,033 
Acquisition 43,014 191,380 26,364 260,758 
Depreciation expense (11,360) - (4,466) (15,826) 

Balance at the end of the 
financial year 45,687 791,380 21,898 858,965 

Year ended 31 December 
2009 

  
 

 Balance at the beginning 
of the financial year: 45,687 791,380 21,898 858,965 

Acquisition 142,539 - 82,875 225,414 

Depreciation expense (20,107) - (16,051) (36,158) 

Balance at the end of the 
financial year 168,119 791,380 88,722 1,048,221 

Parent Office Equipment Mine Infrastructure Motor Vehicle Total 

 

$ $ $ $ 

Year ended 31 December 
2008  

   Balance at the beginning 
of the financial year: 14,033 - - 14,033 
Acquisition 21,406 - 26,364 47,770 
Depreciation expense (7,335) - (4,466) (11,801) 

Balance at the end of the 
financial year 28,104 - 21,898 50,002 

Year ended 31 December 
2009  

   Balance at the beginning 
of the financial year: 28,104 - 21,898 50,002 

Acquisition 142,539 - 82,875 225,414 

Depreciation expense (15,613) - (16,051) (31,664) 

Balance at the end of the 
financial year: 155,030 - 88,722 243,752 
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 Consolidated  Parent 
 2009 2008  2009 2008 
 $ $  $ $ 

9. Trade and other payables      
      

 Trade payables 81,435 10,656  81,435 10,656 
 Accruals and other payables 49,456 134,860  38,757 54,860 

 130,891 145,516  120,192 65,516 

 

10.  Borrowings       
       
 Current      
 Finance lease liabilities 42,568 -  42,568 - 
 Non related party loans  - 50,000  - 50,000 

 42,568 50,000  42,568 50,000 

 Non-current      
 Finance lease liabilities 68,510 -  68,510 - 
 Related party loans - 403,306  - 400,000 

 68,510 403,306  68,510 400,000 

 

11.  Issued capital      
      

(a) Share capital      
   Fully paid ordinary shares 5,584,867 3,624,867  5,584,867 3,624,867 

 5,584,867 3,624,867  5,584,867 3,624,867 

      
      
      

(b) Movements in ordinary share capital      

Date Details 
Number of 
shares 

 Issue 
Price 

 
$ 

1 January 2009 Opening balance 55,524,035   3,624,867 
10 February 2009 Issue of shares 6,963,788  0.01436 100,000 
29 April 2009 Issue of shares 149,142,777  0.01247 1,860,000 

 Total:  211,630,600   5,584,867 

29 April 2009 
4 -1 consolidation of 
shares on issue  

52,907,650 
   

31 December 2009   52,907,650   5,584,867 

 

 

      
12.  Reserves      
       Balance at beginning of financial year - -  - - 
       Revaluation increments/(decrements) 1,000 -  1,000 - 
       Balance at end of financial year 1,000 -  1,000 - 

      
 

 

 

 



XTREME RESOURCES LIMITED AND ITS CONTROLLED ENTITY 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2009 

 

 
24 

 

 

 Consolidated  Parent 
 2009 2008  2009 2008 
 $ $  $ $ 

13.  Accumulated losses      
      

       Balance at beginning of financial year (1,205,854) 4,975,399  (1,205,954) 4,027,276 
       Net profit/(loss) attributable to 

members of the company 
(411,158) (6,181,253)  (102,264) (5,233,230) 

      Balance at end of financial year (1,617,012) (1,205,854)  (1,308,218) (1,205,954) 

 

14.  Leases      
Chattel Mortgage      
Chattel Mortgage related to motor 
vehicle with lease term of 3 years. 

     

No later than 1 year 42,568 -  42,568 - 
Later than 1 year and not later than 5 
years 

82,237 
- 

 82,237 
- 

Later than five years - -  - - 
Minimum future lease payments 124,805 -  124,805 - 
Less future finance charges (13,727) -   (13,727) - 
Present value of minimum lease 
payments 

111,078 
- 

 111,078 
- 

Disclosed in the financial statements as 
borrowing: 

 
 

  
 

- Current 42,568 -  42,568 - 
- Non current 68,510 -  68,510 - 

 111,078 -  111,078 - 

 

15.  Commitments     
 

Capital expenditure contracted for at the reporting date but not recognized as liabilities is as follows: 

 

Property, plant & equipment      
Within one year 93,980 -  93,980 - 
Later than one year but no later than 
five years 

- -  - - 

Later than five years - -  - - 
 93,980 -  93,980 - 
 

16.  Related party transaction     
     

(a) Parent entity 

The ultimate parent entity for the consolidated entity is Mono Resources Limited. Mono Resources Limited 

is a public company listed on the NSX, and acquired 73.76% of the issued shares in Xtreme Resources 

Limited on the 29
th

 of April 2009. 

 

(b) Subsidiaries 

Interests in subsidiaries are set out in note 18. 
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Related party transaction (Cont.)     
 

(c) Key management personnel 

Disclosures relating to key management personnel are set out in note 20. 

 

(d) Loan to/from related parties 

 

 Consolidated  Parent 
 2009 2008  2009 2008 
Loan to subsidiaries      
Beginning of the year - -  520,357 13,387 
Loans advanced - -  666,906 506,970 

Loans repayments received - -  - - 

End of year - -  1,187,263 520,357 

      
Loans from related parties      
Beginning of the year 403,306 149,560  400,000 146,254 
Loans advanced - 253,746 2 - 253,746 
Loans forgiven (403,306) -  (400,000) - 

End of year - 403,306  - 400,000 

      
 

17. Notes to the cash flow statement    
     
(a) Reconciliation of cash and cash equivalents 

For the purpose of the cash flow statement, cash and cash equivalents included cash on hand and in banks 

and investment in money market instruments, net of outstanding bank overdrafts. Cash and cash 

equivalents at the end of the financial year as shown in the cash flow statement is reconciled to the related 

items in the balance sheet as follows: 

 

 Consolidated  Parent 
 2009 2008  2009 2008 
 $ $  $ $ 

      
Cash and cash equivalents 537,226 32,052  529,554 28,615 
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17. Notes to the statement of cash flows (Cont.) 

17(b) Reconciliation of profit for the period to net cash flows from operating activities 

 Consolidated  Parent 
 2009 2008  2009 2008 
 $ $  $ $ 

      
Profit/(loss) for the year (411,158) (6,181,253)  (102,264) (5,233,230) 
      
Non-cash flow items      
Exploration expenditure written off 150,000 2,338,383  150,000 2,326,915 
Provision for diminution in value of 
exploration expenditure 310,569 3,050,000  - 200,000 
Depreciation expense 36,158 15,826  31,664 11,801 
Share issue costs expensed - 79,329  - 79,329 
Loss on sale of exploration  (403,306) 74,612  (400,000) 74,612 
Impairment of available for sale 
financial assets - 140,000  - 140,000 
Provision for diminution in value of 
investment in controlled entity - -  - 1,924,000 
(Increase)/Decrease in receivables 26,621 (10,321)  26,346 (11,534) 
(Increase)/Decrease in other assets (157,020) (2,791)  (157,029) (2,791) 
Increase/(Decrease) in payables (14,625) 28,472  54,676 30,472 

      
Net cash from operating activities (462,761) (467,743)  (396,607) (460,426) 

      
 

18. Subsidiaries  

 
  

Ownership 
interest 

Ownership 
interest 

 
Name of subsidiary 

Country of incorporation  
2009 

% 
2008 

% 

     Garimperos Limited Australia  100.00% 100.00% 
 

 

19. Auditors remuneration  

Audit services      
Audit and review of financial reports  5,000 9,000  5,000 9,000 

 

20. Key management personnel disclosures  

 
No fees have been paid to key management personnel in Xtreme Resources limited. All key management 
personnel benefits have been paid out in Mono Resources Limited who is the ultimate parent entity of Xtreme 
Resources Limited. 
 
The company has loaned to a director the amount of $ 50,000 for the half-year ended 31 December 2009. No 
interest is charged on the loan and the loan is expected to be repaid before 30 June 2010. 

 
 
 



 DUNCAN     DOVICO
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Independent Auditor’s Report to the members of Xtreme Resources Limited  

Report on the Financial Report 

We have audited the accompanying financial report of Xtreme Resources Limited and which comprises the 

statement of financial position as at 31 December 2009, and the statement of comprehensive income, 

statement of cash flows and statement of changes in equity for the year ended on that date, a summary of 

significant accounting policies, other explanatory notes and the directors’ declaration of the consolidated 

entity comprising the company and the entities it controlled at the year’s end or from time to time during the 

financial year ended 31 December 2009. 

5ƛǊŜŎǘƻǊǎΩ wŜǎǇƻƴǎƛōƛƭƛǘȅ ŦƻǊ ǘƘŜ CƛƴŀƴŎƛŀƭ wŜǇƻǊǘ 

The directors of the company are responsible for the preparation and fair presentation of the financial report 

in accordance with Australian Accounting Standards (including the Australian Accounting Interpretation) and 

the Corporations Act 2001.  This responsibility includes establishing and maintaining internal control relevant 

to the preparation and fair presentation of the financial report that is free from material misstatement, 

whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting 

estimates that are reasonable in the circumstances.  In Note 1, the directors also state, in accordance with 

Accounting Standard AASB 101 Presentation of Financial Statements, that compliance with the Australian 

equivalents to International Financial Reporting Standards ensures that the financial report, comprising the 

financial statements and notes, complies with International Financial Reporting Standards. 

!ǳŘƛǘƻǊΩǎ wŜǎǇƻƴǎƛōƛƭƛǘȅ 

Our responsibility is to express an opinion on the financial report based on our audit.  We conducted our audit 

in accordance with Australian Auditing Standards.  These Auditing Standards require that we comply with 

relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain 

reasonable assurance whether the financial report is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial report.  The procedures selected depend on the auditor’s judgement, including the assessment of the 

risks of material misstatement of the financial report, whether due to fraud or error.  In making those risk 

assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 

of the financial report in order to design audit procedures that are appropriate in the circumstances, but not 

for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 

accounting estimates made by the directors, as well as evaluating the overall presentation of the financial 

report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 

 



 DUNCAN     DOVICO
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Basis for Qualified Auditor's Opinion 
 
We could not provide any assurance on the comparative figures in the financial report as these figures had not 
been audited by us. Accordingly we are not in a position to and do not express an opinion on the comparatives 
as at 31 December 2008 or the opening balances as at 1 January 2009which impacts on the current year 
financial performance. 
 
Independence 
 
In conducting our audit we have met the independence requirements of the Corporations Act 2001. We have 
given to the directors of the Company a written auditor's independence declaration, a copy of which is 
included in the directors' report.  
 

!ǳŘƛǘƻǊΩǎ hǇƛƴƛƻƴ 

Except for the effect on the financial report of the matter referred to in the qualification paragraph, based on 

our audit: 

a) the financial report of Xtreme Resources Limited is in accordance with the Corporations Act 2001, 
including: 

 

(i) giving a true and fair view of the company’s and the consolidated entity’s financial position 
as at 31 December 2009 and of its performance for the year ended on that date; and 

(ii) complying with Australian Accounting Standards (including the Australian Accounting 
Interpretations) and the Corporations Regulations 2001; and 
 

b) the consolidated financial report also complies with International Financial Reporting Standards as 
disclosed in Note 1. 

 

Duncan Dovico Chartered Accountants 

 

Rosemary Megale 
Partner 
Sydney, 30 April 2010

 


